UAC INSURANCE MUTUAL

Board of Trustees Meeting
Thursday, July 27, 2000, 9:30 a.m.

Utah Association of Counties Building
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UACIM BOARD OF TRUSTEES MEETING

MINUTES

luly 27, 2000, 9:30 a.m.
Utah Association of Counties Building

BOARD MEMBERS PRESENT Gary Herbert, President, Utah County Commissioner
Sarah Ann Skanchy, Secretary-Treasurer, Cache County Council Member
Ken Bischoff, Weber County Commissioner
Ty Lewis, San Juan County Commissioner
Royal Norman, Box Elder County Commissioner
Tex Olsen, Sevier County Commissioner
Kent Petersen, Emery County Commissioner
Ed Phillips, Millard County Sheriff
Kent Sundberg, Utah County Deputy Attorney

BOARD MEMBERS ABSENT Dan McConkie, Vice Presigent, Davis County Commissioner
Chad Johnson, Beaver County Commissioner
OTHERS PRESENT Shawn Guzman, UACIM Director

Sonya White, UACIM Administrative Assistant
leff Powell, McLarens Toplis Claims Manager
Rich Stokluska, GRMS Account Executive
Gregg Aleman, GRMS Benefit Services

CALL to ORDER

Gary Herbert requested that Sarah Ann Skanchy chair this meeting until his arrival. Sarah Ann called the meeting to
order and welcomed those in attendance.

REVIEW of BOARD MEMBERS ABSENT

Ed Phillips requested to be excused from the June 22 meeting due to his attendance at the National Sheriff's
Conference. Tex Olsen made a motion to excuse Ed from the June 22 meeting. Royal Norman seconded the
motion, which passed unanimously. Chad Johnson requested to be excused from this meeting due to a family
matter. Dan McConkie requested to be excused from this meeting due to his attendance at the National Republican
Convention. Royal Norman made a motion to excuse Chad Johnson and Dan McConkie from this meeting. Ed
Phillips seconded the motion, which passed unanimously.

APPROVAL of MINUTES

The minutes of the Board of Trustees meeting held June 22, 2000 were previously sent to the Board Members for
review. Under Other Business the item discussing the possibility of a self-insured health pool, Kent Sundberg
requested that it be clarified that Brent Gardner would set-up a meeting with PEHP and that Shawn Guzman would
also be present at that meeting. Royal Norman made a motion to approve the June 22 minutes as corrected. Ty
Lewis seconded the motion, which passed unanimously.






Brent Gardner was unavailable to report. Sarah Ann Skanchy asked Kent Sundberg to give an update on the
progress of the sub-lease purchase agreement. Kent reported that he, Brent and Shawn Guzman met and
reviewed the draft agreement and made a few formatting changes to the agreement. Brent forwarded the changes
to Bill Peters for his review and comments prior to meeting with Ballard Spahr Andrews and Ingersoll. Once the
changes have been made to the draft, the Trustees (Gary Herbert, Tex Olsen, Sarah Ann Skanchy) as appointed,
will be given copies for their final approval. The agreement will then be set for approval by the UAC Board at their
November meeting.

COUNTY HEALTH PROGRAM

Brent Gardner had not yet notified the Trustees and staff, (Dan McConkie, Tex Olsen, Kent Sundberg and Shawn
Guzman) of a meeting scheduled with PEHP to discuss a countywide health program. The Board will table Brent's
report until the next meeting but directed Shawn Guzman to compile a current member health provider list.

Gregg Aleman, Assistant Vice President of Gallagher Benefit Services, reviewed with the Trustees the Health Care
Industry Trends (see attachment #1). He also presented the Trustees with information relating to an Employee
Benefit Pool, which is a nonprofit corporation, owned and operated by member employers; formed to give
employers access to the economics of self-insurance and risk management, while transferring the risk to the
nonprofit corporation (see attachment #2). The advantages of a benefit pool/cooperative is that it is owned and
operated by its members, percentages of the risk are transferred, claims are funded on an as needed basis so that
zero balance is permitted, reserves/member premiums invested in interest-bearing accounts, fully reinsured with
annual costs capped, members have the flexibility of designing customized benefits (each county would/could have
different plans based on their needs), financial management provided, risk sharing with other entities, market
leverage, long-term effects to control losses, accountability and management. Arthur 1. Gallagher & Company can
provide all the services necessary to deliver the entire benefit pool and all the third party administration. Ty Lewis
made a motion requesting Gregg Aleman to outline in writing what data and information is needed to begin a
feasibility study for an Employee Benefit Pool. Shawn Guzman and Sonya White are directed to begin collecting the
data and information needed. Once Arthur J. Gallagher & Company make a proposal to the Board, a decision will
be made whether or not to present the concept to the membership.

BROKER'S REPORT

2001 Renewal. Rich Stokluska reported that Gallagher is in the process of marketing all the insurance
coverages for the Mutual for the 2001 program year. However, due to the recent decline in Reliance Insurance
Company’s financial position and the subsequent downgrading of their ratings (Reliance is now at a B rating with
A.M. Best), Gallagher has placed a greater emphasis on the marketing of the property coverages. A list was
given to the Trustees showing the carriers who have submitted quotes (with a breakdown of their marketing
limits) and those who are still pending (see attachment #3).  Once the remaining quotes have been received
and a complete summary is provided to the Trustees, Rich recommended that Reliance be immediately replaced
with a carrier through the end of 2001, Rich provided the Trustees with several articles relating to higher rates
being driven by reinsurers (see attachment #4), for the Trustees to read at their convenience.

of 15 types of events that are being held in county owned facilities. This list was given to Gulf Insurance
Company who Rich is in the process of negotiating a customized program. Gulf is requesting that a list of
information relating to the various county venues be provided to them. With this information and a down
payment ($2000-$5000), Rich is negotiating that Gulf pre-set a rate for each of the 15 events, allow Sonya to
collect the monies and issue the certificates and provide Gallaghers with a list of all events each quarter so an
invoice can be issued. The Board directed Sonya to compile the information needed on each member county
facility being used by third parties and Shawn Guzman to review the Gulf Insurance Company policy to determine
if the limits and coverages meet the specifications and needs.






Shawn Guzman reviewed each of the criteria listed in the Performance Measurement for the second quarter
Broker's review with the Trustees. In meeting the criteria applicable for the second quarter, Shawn recommended
the approval of the second quarter bonus. Ty Lewis made a motion approving the payment of the second quarter
bonus of $5,000 to Arthur J. Gallagher & Company. Ken Bischoff seconded the motion, which passed unanimously.

DIRECTOR’S REPORT

Olympic_Aid Agreements. For the Board's information, Shawn Guzman explained that the Summit County
Attorney has drafted a proposed Olympic Aid Agreement for agencies to provide law enforcement to the Olympic
Command (State). In this Agreement, the Command is only responsible for reimbursement of overtime and
related costs. The Agreement provides for indemnification of counties for acts of personnel.  The Mutual’s
Litigation Management Committee is reviewing the Agreement and will discuss concerns at their next meeting,
mainly the possibility of participation by the counties in providing deputies to the Command. The Litigation
Management Committee will make a recommendation to the Board at its next meeting.

Draft Driver Policy. As directed by the Board at the June 22 meeting, Shawn Guzman reviewed his draft
changes to the auto liability section of the Coverage Agreement (see attachment #5). On July 19, Shawn met
with Steve Rawlings and Gary McKean to discuss the concerns that Davis County has with the current section.
The discussions were outlined in a memorandum to Commissioner Dan McConkie (see attachment #6). A letter
from Rich Stokluska states that the specific conditions of the auto liability section instituted by the Mutual is not a
condition of insurability and will not affect coverage with the reinsurer (see attachment #7). Because Dan
McConkie was unable to attend this meeting, he requested that Shawn convey his desire to table the adoption of
a revised policy until the next meeting he can attend—the Board agreed.

Daggett County. Shawn announced that Daggett County made the decision on June 22 to join the Mutual.
Their membership will begin on October 1, 2000. The Commission will adopt a resolution and sign a copy of the
Interlocal Cooperation Agreement. Their contribution for the 2000 policy period will be $9875.

Duchesne County. Shawn explained that Duchesne County has notified the Mutual that they will be requesting
bids for their property and casualty insurance for the year 2001. Shawn and John Chino will be meeting with the
Commission on September 12.

“Catastrophic” Health Insurance for Jails. Kirk Smith, Washington County Sheriff, had relayed to Shawn that
the County’s medical budget for county inmates had been exhausted as of June due to two illnesses with one
inmate still in hospital. Commissioner Eardley asked that Shawn bring this concern to the Board. Ed Phillips
explained that the Sheriff's Association has been working on an inmate medical program for quite some time.
Southern Health Partners was recently awarded the contract to provide this coverage but Ed's recollection was
that Washington County opted not to join the program. The Board felt this was more of a county budgetary
issue than an issue for the Mutual.

AlG_Audit. AIG has responded to Brett Rich’s letter, dated June 5, committing to an audit. A representative
from an accounting firm hired by AlG will be onsite August 8-11 to audit the Mutual's 1994 files. Shawn
requested that MclLarens send a representative from their office to insure that the claim service continues to
operate smoothly during this period and to monitor the auditor. McLarens has complied and a representative
from Chicago, who has experience with audits, will arrive to assist.

Loss_Control Manager Position. Sonya White reported that 58 resumes have been received for the position
of Loss Control Manager that was advertised in the Salt Lake Tribune, Deseret News, County News (NACo's
publication) and Riskwatch (PRIMA's publication). She has made an initial review of the resumes by marking the
areas of experience requested in the job description on the resumes (i.e., legal, law enforcement, personnel,
loss control, etc.). Ty Lewis made a motion directing Brent Gardner and Shawn Guzman to review the resumes
and reduce the number of applicants to approximately 25. Ken Bischoff, Gary Herbert, Ed Phillips, Kent
Sundberg, Brent Gardner and Shawn Guzman are then to review and choose those applicants to be interviewed
and conduct the interviews. The Board of Trustees will interview the final three to five applicants. Ed Phillips
seconded the motion, which passed unanimously.






TULIP. Shawn explained that the Mutual will receive the $2000 deposit with Redlands and to contract with a
new carrier for the Tenant User Liability Insurance Program another deposit must be paid by the Mutual in an
amount up to $5000. Kent Sundberg made a motion authorizing the deposit for a new TULIP in an amount up
to $5000. Royal Norman seconded the motion, which passed unanimously.

The financial statements for the month ending May 2000 were previously sent to the Board for review. The June
financial statements were provided to the Board at this meeting and presented by Shawn Guzman. The Statutory
Statement of Admitted Assets, Liabilities and Surplus (page three) lists excess receivable of $102,676, the amount
owed to the Mutual by AIG. Total surplus is at $3,698,454, a $121,265 increase from April. Net Income (page
four) is at $286,810, a $107,100 increase from April and a $200,907 increase from June 1999. Net investment
income received (page six) is at $291,790, a $99,598 increase from April. Losses and loss adjustment expenses
paid has decreased due to the incorrect amortization of our payments to reinsurance. Signet Star has allowed the
Mutual to pay its premium in two installments. Larson & Company did not allocate the second payment in the
amortization instead accounted for it in the June financial statements. Note number 11 has been added to the
Notes to Statutory Financial Statement (page 10) listing the interest rates for the Public Treasurers Investment
Fund and First Security Bank. The Budget to Actual Comparison (page 12) shows the Mutual at 69.7% with the
budget year 50% complete. Royal Norman made a motion to accept the May and June financial statements as
presented. Ken Bischoff seconded the motion, which passed unanimously.

SET DATE and TIME for CLOSED MEETING

Sarah Ann Skanchy made a motion to set the date and time for a closed meeting to begin at 1:05 p.m. on July 27,
2000, to discuss pending or reasonably imminent litigation. Ed Phillips seconded the motion, which passed
unanimously.

Sarah Ann Skanchy made a motion to conclude the closed meeting at 1:35 p.m. on July 27, 2000. Ty Lewis
seconded the motion, which passed unanimously.

ACTION on LITIGATION MATTERS

Kent Sundberg made a motion authorizing settlement of claim number BOX00087940 in an amount up to $50,000.
Royal Norman seconded the motion, which passed unanimously. '

Kent Sundberg made a motion to rescind the Mutual's agreement to pay 49% of the subrogation costs in the
matter of claim number 801WAT998666. The Mutual will reconsider their position if Reliance recovers subrogation
expenses first. Ken Bischoff seconded the motion, which passed unanimously.

OTHER BUSINESS

The next meeting of the Board of Trustees will be held on Friday, August 18, 2000 at 10:00 a.m. at the Utah
Association of Counties building.

Approved on August 18, 2000

J‘L LAl Hns d .

Sarah Ann Skanchy, UACIM Secretan/lreasurer
Cache County Council Member







TO: Dannie R. McConkie, Commission Chairman
FROM: Steve Baker, Personnel Director

DATE: July 19, 2000

SUBJECT: UACIM Driver Insurance

I met today with Shawn Guzman, Steve Rawlings, and Gary McKean to discuss problems
the current UACIM insurance policy causes Davis County regarding MVRs, training and
related issues. We had a good discussion and talked about many concepts but the
following statements capture the ideas we agreed upon.

I’'m hoping you would agree with them and champion their adoption at an upcoming
UACIM Board meeting. The UACIM Personnel Committee would be happy to provide
assistance on this topic.

Is Counties would adopt a policy regarding driving on County business.
Counties would conduct a pre-employment check of applicant MVRs and discuss
concerns with applicant.
3. Counties would obtain an MVR report on each employee who drives on County
business. Reports would be obtained during March.
4. MVRs reporting at least one of the following would be reported to UACIM:
Accident
DUI/Alcohol Related Reckless Driving
Revocation of license or insurance
Suspension/loss of license or insurance
Multiple moving citations
5. Information in #4 would be reported to UACIM in April and cover the year
March 1 to February 28.
UACIM will audit the MVRs each year.
7. Employees with an incident listed in #4 would be counseled and could be sent to a
driver training course and/or disciplined by the County.

o

Thank you for your assistance, if you have any questions, please call me.

ce: Steve Rawlings, Davis County Clerk/Auditor
Gary McKean, Davis County Deputy Attorney
Shawn Guzman, UACIM Director






III.

SPECIFIC CONDITIONS - AUTO LIABILITY SECTION

A

Each Member agrees to:

1.

on or before June 1, 2608 2001, &a%ma% obtam a current State of Utah
Motor Vehicle Report prepared-b ah for each Insured
that the Member should reasonably antlclpate will drive a aute motor
vehicle in the scope of employment with the Member during the
coverage period; and

provide a written statement to the Mutual on or before June 1, 2001, with

3.

the names of each Insured whose Motor Vehicle Report was obtained
along with copies of the reports of any Insured who has any of the
following offenses on the record:

i a conviction for Driving Under the Influence or Alcohol Related
Reckless since January 1, 2000;

ii. has two or more moving violations since January 1, 2000;

iii. has had their driver's license suspended or revoked since January
1, 2000

The Member further agrees to maintain the records obtained for each
Insured on file until June 1, 2002, and to make the records available for
inspection by the Mutual: and

before extending an offer of employment, obtain a current State of Utah
Motor Vehicle Report for each prospective employee who the Member
should reasonably anticipate will drive a motor vehicle in the scope of
employment, or, in the alternative, extending an offer of employment
conditional upon the receipt and review of the report by the Member.

7. require each person for whom a report is required under sub-sections + 2
to complete a driver's training course at least every twe three years;







C. Inthe event that liability is incurred by reason of Bodily Injury suffered by
any employee of a Member which does not arise out of the injured
employee’s employment and for which another Member is liable, then this
Agreement shall indemnify the Member for that liability in the same
manner as if separate agreements had been issued to each Member-.

In the event that liability is incurred by reason of Property Damage to
property belonging to any Member for which another Member is liable,
then this Agreement shall indemnify the Member in the same manner as if
separate agreements had been issued to each Member.

Nothing contained in this condition shall operate to increase the Mutual’s limits of
liability.
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RISK MANAGEMENT S

July 25, 2000

Mr. Shawn Guzman

Director of Risk Management

Utah Association of Counties Insurance Mutual
5397 South Vine Street

Salt Lake City, UT 84107

Re: County Driver Policy

Dear Shawn:

As discussed, on the Specific Conditions of the Auto Liability Section, the Driver Policy instituted by the
Utah Association of Counties Insurance Mutual, which establishes guidelines for driver eligibility for
county employees, is not a condition of insurability and will not affect coverage with the reinsurer,

Please let me know if you have any questions or concerns.

Sincerely,

ENOGSES0N

Rich Stokluska, ARM
Vice President-Public Entity Division

The Gallagher Centre, Two Pierce Place, llasca, llinois 60143-3141
630/773-3800 - Fax 630/285-4062






Health Care Trends:
2000 - 2005






Current Benefit Trends

Private sector health care reform is faltering
Uninsured population growing
Health insurance market is shrinking

Legal exposure of group plan sponsors

E

likely to increase

Employer-sponsored plans are in jeopardy







Cost Trend for Employer-Sponsored Plans
1987-1999
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National Enrolilment by Plan Type

Employer-Sponsored Plans
1999

INDEMNITY
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National Enrollment by Type of Health Plan
1993-1999
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Employer-Sponsored Plans: What’s Next?

« Most employers currently offer defined
benefit health plans

» Strong demand by CEOs for defined
contribution health plans

» Defined contribution health plans
— with group plan choices

— without group plan choices







Defined Contribution Health Benefit Program
With Group Plan Choices

« Model limits employer contribution to a
fixed amount

« Employer is responsible for selecting and
monitoring health plan vendors

« Employee selects plan which best suits
personal needs







Defined Contribution Health Benefit Program
With Group Plan Choices







Defined Contribution Health Benefit Program
Without Group Plan Choices

e Model limits employer contribution to a
fixed amount

« Employer no longer offers group plans

« Employee selects plan from the individual
market

« Employee may elect to contribute to an
MSA and self-fund some or all health care
expenses







Employee Benefit Pools
(Cooperatives, Pools, Consortiums)
<oc_= Unique Opportunity

Table of Contents

- What Are They?

= The Market

= Arthur J. Gallagher & Co.'s Unique Position
in the Pool Market

- What Makes a Good Pool Prospect
= How to Make it Happen
= What's in it for You







Employee Benefit Pools

- Definition — a honprofit corporation, owned
and operated by member employers;
formed to give employers access to the
economics of self-insurance and risk
management, while transferring the risk to
the nonprofit corporation.

= Products
> Group Life (insured)
> Medical, Dental, Vision (self-insured)
> HMO's (experience rated/self-insured)
> Vision
- Disability Income (insured/self-insured)
- Stop LOsS







= Not for profit employers: cities, counties,
schools, local colleges, fire departments,
and transit authorities

- Pemmitted by state legislation, lllinois
Intergovernmental Act







Our Unigue Position

~ Arthur J. Gallagher & Co.

> Provides more risk management in the
hot for profit sector than most other
major brokers/consultants

;- More experience in founding,
undenwriting, and managing benefit
pools than our competition

>~ Can deliver the entire product from
concept presentation to bylaws







Nhat Makes a Group a Good

Benefit Pool Prospect

(Some, Not All)

. 500+ initial _8835_ employees and five
members

_uzo_. experience in risk sharing:

~AJGCoO. _um\.0\<<0—._hmq.m compensation
pool

. Geographically concentrated

- Members of group represent employer
decision makers







,”_____m.E:Wmﬁz,mxm.m_mm_qoc_vm_mooa
9 Benefit Pool Prospect
(Some, Not All)

. Strong personalities who can influence the
others

1 Homogehous hature

> Similar plans
> They get along
»» Sponsoring organization is strong













Agenda

- Methods of Funding Employee Benefit
Plans

= Self-funded (Insured) Employee Benefit
Programs

"\, @ = How a Benefit Cooperative Works
- = Advantages of Benefit Cooperatives
-~ = The Next Steps

= Role of Arthur J. Gallagher & Co./Gallagher
Benefit Services
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Ooo_umﬁmﬁzmm

Methods of Funding Employee Benefit
Em:m (Medical and Dental)

Conventional Plan Self-funded Plan

; | Paid by Employer
Paid Claims(" ,

____1m_a Claims «. .IJ Retained by Employer

Reserves

- Reserves Cash Flow

. Expenses || Expenses

Can be reduced by Cash Flow.







Cooperatives
Self-funded (Instired) Employee Medical
Benefit Programs.

= The most popular method of funding
benefits in the country . . . 68% of all

employees are covered under self-funded
plans . . . the least expensive method

= Optimum cash flow . . . funding costs as
they arise

i = Minimizes fixed cost (expenses)
. = Investment of cash flow at market rates







Cooperatives

Self-funded (Insured) Employee Medical
Benefit Programs

= Management Information Systems pemmit
ﬂ—._m most effective cost control:

- Zero-dollar balance cash management

> Hands-on employee benefit
administration

~ Claim analysis for effective
implementation of Managed Care

> Plan Flexibility

- Costs are reinsured and can be capped and
budgetable







=3 Cooperatives

Health Care Plan
Employee Benefit Pool (Cooperative)
How. It Works

. Members
. Premium$

e 7 Fixed Costs$

. *TPA Administration
Gl i "Reinsurance

g ~ | “EDP, Reporting Systems
- Claims B /7 sUtilization Review
_ $ N . sConsulting

_ 20 . ' sBanking
nsurance Larrier il e G R R R | sCommunication Material

InterestEamedon | | *kegal
~Cash Flow *Record-keeping

oooumqmﬁzm







Ooo_omqmﬁzmm
Advantages of Benefit ooonmsn_\mm

=1 Benefit cooperative ownecd/operated by
members under nonprofit corporation.

. Cooperatives provide members financial

aclvantages of self-insurance while
transferring percentages of risk to
cooperative.

- Claims are funded on an as needed basis,
permitting zero balance checking.

= Reserves/member premiums invested in
interest-bearing checking accounts.







.~ Cooperatives
«| Advantages of Benefit Cooperatives

. Cooperatives are fully reinsured; annual
costs om:.cm capped

= Members have flexibility of designing

customized benefits

.. Cooperatives provide financial
manhagement system to control plan and
costs through:

- consultant/actuary services
> Fiscal management/reporting system
~ Managed Care







D Cooperatives
X\w: Advantages of Benefit Cooperatives

. Cooperatives provide risk sharing with other
homogenous entities that share demographics;
eliminate violent cost fluctuation

= Critical mass of large benefit pool becomes large
local purchaser of employee benefits with market
leverage

7N = Long-term effectis to control costs

> Average increase in rates almost always better

q_m::mno:m_ and regional averages
= Accountability/management







D Cooperatives

\\s: What You Need To Do To Make It
LS8N Happen
e = Feasibility stucy to determine:

> Enabling legislation

- Access to claims data

~ Access to provider networks

= Collection of data
e e Building financial markets
7" " Marketing/enroliment







Cooperatives

Role of Arthur J. Gallagher & CO./
Gallagher Benefit Services

S| (ot a Bidding Process)

Om__masm_. Benefits Services

- One of the few benefit consulting firms in the
country specializing in formulating
cooperatives.

- Provide all services required to putthe pool
together.

= Gallagher Benefit Services
-~ Will do a feasibility study.
 Build a financial model for the cooperative.







Coo per atives

N\x'._Role of Arthur J. Gallagher & Co./
28N Gallagher Benefit Services

(Not a: Bidding: Process)
= Gallagher Benefit Services

» Orchestrates formulation and ongoing operation
of the cooperative.

~ Provides:
- Feasibility study/building financial model
-~ Actuarial/consuiting

- - Formulation of administrative structure/
bylaws/banking"

Y The additional charges associated with formation of the pool are charges for legal expenses in forming a
nonprofit cooperation in accordance with enabling legislation.







Ooo_om_\mﬁ_ém

rJ. Gallagher & Co./
Qm\\mmam\ mmsmmm mm:\amm

> Plan n_00=3m=ﬁm\m3_o_o<mm
- communication
> Placing the reinsurance

» Coordination and implementation with all
vendors

> Marketing the program to other potential
members







Cooperatives

Role of Arthur J. Gallagher & Co./

‘Gallagher Benefit Services
(Not a Biddling: Process)

= Gallagher Benefit Services will secure a

qualified TPA to perform the following
Sm_a

» communicate _umsm_..._nm\m:—.o__ employees
~All EDP-and reporting systems
» Claim administration

> All other technical/administrative
support
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- Role of Artmur J. Qm:mm\qm\ & Co/

Gallagher Benef
(Not a: Bidding E.Onmme

o IF m_ooo_omq.mﬁ?m is formed, there is no.

charge for our services.







Arthur J. Gallagher

Risk Management
Services, Inc.

Memo

To: Utah Association of Counties Insurance Mutual Board of Trustees
From: Rich Stokluska, ARM
Vice President Public Entity Division
Date: 07/25/00
Re: Property Renewal

We are in the process of marketing all of the insurance coverages for the Mutual for the January 1,
2001 program year. However, due to the recent decline in Reliance Insurance Company’s financial
position and the subsequent downgrading of their ratings, we have placed a greater emphasis on the
marketing of the property coverages. ‘

Listed below are the carriers that have received property submissions on your account and the current
status as of July 25, 2000:

Insurance Company/Reinsurer Status/Comments

Hartford Insurance Co. Pending

Allianz Quoted

Chubb Group Pending

Coregis Quoted

Discover Re Quoted

ACE, Ltd. Pending

Royal Insurance Co. Quoted

Genesis/Gen Re Pending

Swiss Re Pending

Travelers Insurance Co. Pending J

® Page 1






CNA Insurance Co. Pending

TIG Pending

Kemper Insurance Group Pending

Once our marketing process is completed, we will provide a entire summary of our results to the Board
of Trustees for review.

® Page 2
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